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Summary of L egislation: (Amended) This bill has the following provisions:

(1) That the Indiana Department of Administration may lease real or personal property owned by the state
for aterm of morethan four years, but not morethantenyears, if the Commissioner of the Department makes
awritten determination stating the reasons it isin the best interests of the state to enter into such alease;
(2) That aseparate body corporate and politic may perform the functions assigned to the I ndiana Department
of Administration under the statute governing state real property with respect to real property the separate
body holds in the name of the state and provides that such a body may request that the Indiana Department
of Administration perform those functions;

(3) Allows the Indiana Department of Administration to enter into a lease of real property with aterm of
morethan four years, but not more than ten years, on behalf of an agency if the Commissioner makes certain
written determinations;

(4) Requiresthe Indiana Department of Administration to notify state universitiesand political subdivisions
of the availability of surplus state real property available for acquisition at the same time the Department
notifies state agencies;

(5) Shortensfrom 60 daysto 30 daysthetimeduring which apolitical subdivision may notify the Department
of interest in acquiring surplus state real property;

(6) Authorizesthe Indiana Department of Administration to transfer state real property to another personin
exchangefor likereal property to settle adisputeinvolving any of thereal property without first offering the
property to other state agenciesor at apublic saleif the value of the state property does not exceed $10,000;

(7) Allowsthe governing board of ahospital to dispose of personal property so long asthe property'svalue
does not exceed $15,000. (Current law provides that the property's value may not exceed $5,000.);

(8) Allows the Department to grant an easement in state real property without money consideration and
without the approval of the Governor; and

(9) Also allowsthe Department to enter into areal property transaction with the United States not otherwise
specifically authorized by the statute.
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Effective Date: (Amended) July 1, 1999; Upon passage.

Explanation of State Expenditures: Provision (1) allowsthe state to enter into aleasefor ten yearsinstead
of four years. If the state can use a longer lease commitment to negotiate lower monthly rental payments,
state expenditures will decrease. The ability to lease property for alonger period of timewill also alow the
state to reuse space more frequently instead of having to lease new space.

Under current law, to transfer properties between agencies, the Department of Administration (DOA) must
first notify the Department of Natural Resources s Division of Historic Preservation and Archaeology of the
proposed transfer before transferring the property to another entity. Provisions (4) and (5) require the DOA
tonotify state educational institutions, other state agenciesand municipalitiesat the sametimenoticeisgiven
to DNR, which shortensthe current notification timeline considerably. By sending therequired noticesout
all at onceinstead of at staggered intervals asisthe requirement under existing law, the property can either
be put to use by a governmental entity or sold. Expenditures will decrease if the property istransferred to
agovernmental entity which hasbeen renting space, andif the property issold, the coll ection of staterevenue
will begin earlier because the property will be back on the tax roles more quickly.

Provision (6) will increase state expenditures if properties under $10,000 must be appraised by the state,
(instead of theindividual) before the properties can betransferred to an individual . The cost for an appraisal
depends on the nature and size of the property and the level of detail required, and can range from several
hundred to several thousand dollars.

Explanation of State Revenues:

Explanation of L ocal Expenditures: (Revised) (7) The provision that allows county hospital governing
boards to dispose of persona property with a maximum value of $15,000 may decrease administrative
expenses associated with public notice advertising, auctioning, or requesting bids. (Current law sets the
maximum value of the personal property at $5,000.) The extent of the savings will depend on how much
personal property county hospitals want to dispose of with val ues between $5,000 and $15,000, and the cost
that would have been incurred to advertise, auction, or request bids.

Explanation of L ocal Revenues:

State Agencies Affected: Department of Administration; state educational institutions.

L ocal Agencies Affected: County hospital governing boards.

Information Sour ces: Jay McQueen, Department of Administration, (317) 232-7636.
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